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ECMI welcomes two new members:





Tehran Stock Exchange


And


Ljubljana Stock Exchange





- RESEARCH ACTIVITIES -


Recent Research





ECMI Policy Brief 12: Shedding Light on the UCITS-MiFID Nexus and Potential Impact of MiFID on the Asset Management Sector 


There remains considerable confusion as to how exactly the MiFID and UCITS Directives will interact in the long run. This uncertainty reflects the growing pains of a regulatory transformation that represents no less than a tectonic shift from intense and prescriptive product regulation to a more flexible, principles-based regulation of management functions. Unlike UCITS, MiFID is a horizontal directive that cuts across the entire financial services industry (except for insurance). Precisely because the two Directives are rooted in diverging regulatory philosophies, they are not natural partners, and the exercise of trying to fit the two together will likely be neither effortless nor seamless. 


This paper attempts to shed light on the complex interaction between UCITS and MiFID and gives some preliminary indications of how MiFID might impact on the asset management industry.� HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1634" ��


Download paper.�


Upcoming Research





ECMI Policy Brief 13:  Outsourcing in the financial services industry


This Policy Brief briefly analyses supervisory authorities’ responses to what they see as the most important risks related to outsourcing by banks in their country and how these risks have been mitigated through prudential regulation. It appears that many supervisors are concerned about the fact that banks lose direct control over outsourced activities, and see potentially high operational risks (i.e., business continuity threat or operational failures). In second instance, supervisors appear to share concerns that banks may lose certain internal skills and that they become too dependent on a small number of outsourcing companies. Indeed, a high concentration in the market for outsourcing with only a few service providers may lead to an excessive dependence and high switching costs. The MiFID provisions on outsourcing are central under this respect.








ECMI Policy Brief 14: The changing role of the compliance function under MiFID


Compliance with regulations and integrity in the conduct of business are essential elements of banking, which by its very nature is based on trust. The evolution of financial markets in terms of product innovation, risk transfer and international reach makes identifying and controlling conduct that could give rise to breaches of law, operating standards or the ethical principles of financial intermediation even more complex. In this new context, it is necessary to foster a corporate culture founded on the principles of honesty and fairness. This must be supported by specific organizational arrangements that ensure full compliance with statutory requirements and self-regulatory codes.


The establishment of a specific, independent compliance function within banks and banking groups is of special importance in pursuing these ends. 
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- EVENTS SECTION -


ECMI Roundtable on Conflicts of Interest in the Financial Services Industry


The European Capital Markets Institute is organizing a Roundtable Event to discuss the issue of conflicts of interest in the financial services industry with a special focus on the new European regulatory framework for avoiding, managing and disclosing conflicts of interest in investment and ancillary services and on credit rating agencies





Invited speakers are: Diego Escanero from CESR, Jean-Pierre Casey (Barclays Wealth), Peter De Proft (EFAMA) and Christopher Lake (S&Ps).





The event will be held at CEPS on June 16 at 14:30h. 


� HYPERLINK "http://www.eurocapitalmarkets.org/?q=node/359" ��Download the agenda.�


________


ECMI ICAEW Roundtable on Fair value or an alternative measurement model: what is fit for purpose in both the current financial turmoil and the long term?


The current financial turmoil has focused attention on fair value accounting and some of the complex measurement issues that underpin the functioning of financial markets. As part of the EU response to these developments, EU finance ministries identified valuation standards, particularly when market liquidity is falling, as one of the priority areas for examination at European and indeed global level. The ongoing international debate has centred on the possible benefits and limitations of marking assets and liabilities to their market value in times of high market volatility. 





Organised jointly by the Institute of Chartered Accountants in England and Wales (ICAEW) and the European Capital Markets Institute (ECMI), the Roundtable on 8 July seeks to promote a policy dialogue on usefulness of fair value and other measurement practices to serve the information needs of financial services providers, investors, consumers and regulators. 





The event will also mark the launch of the ICAEW Financial Services Faculty issues paper “Measurement in Financial Services”. 


- MEMBERS SECTION -


.


ECMI has released the Report of the Task Force on Asset Management.


The Report is available on the ECMI website for free (for members only).  


This report gives a broad overview of the European asset management markets and discusses the structure of the industry. It analyses the ongoing review of the UCITS Directive and assesses the impact that MiFID (Markets in Financial Instruments Directive) will have on the industry. It starts with a series of recommendations to policy-makers and to the industry on how to adapt to changing market circumstances.





ECMI is also working on a book to be published with Cambridge University Press entitled The MiFID Revolution, co-authored by Karel Lannoo, Alessandra Chirico and J.-P. Casey. The book should be available after the summer. Due to the publication of the book, some of our Policy Briefs which are also part of the book will be posted for members only on our website under the Members Area.


If you are interested in becoming an ECMI member, please write to � HYPERLINK "mailto:secretariat@eurocapitalmarkets.org" ��secretariat@eurocapitalmarkets.org� & visit the members’ page on our website � HYPERLINK "http://www.eurocapitalmarkets.org" ��www.eurocapitalmarkets.org�.
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