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ECMI welcomes a new member:





Omgeo





Research Activities 


Recent Research


ECMI Policy Brief 12: Shedding Light on the UCITS-MiFID Nexus and Potential Impact of MiFID on the Asset Management Sector by J.-P. Casey


There remains considerable confusion as to how exactly the MiFID and UCITS Directives will interact in the long run. This uncertainty reflects the growing pains of a regulatory transformation that represents no less than a tectonic shift from intense and prescriptive product regulation to a more flexible, principles-based regulation of management functions. Unlike UCITS, MiFID is a horizontal directive that cuts across the entire financial services industry (except for insurance). Precisely because the two Directives are rooted in diverging regulatory philosophies, they are not natural partners, and the exercise of trying to fit the two together will likely be neither effortless nor seamless. 


This paper attempts to shed light on the complex interaction between UCITS and MiFID and gives some preliminary indications of how MiFID might impact on the asset management industry.� HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1634" ��


Download paper.�


ECMI Commentary 18: Are Skyrocketing Oil Prices Justified by Fundamentals?


The world’s oil market has been rallying since 2004 and prices have risen six-fold over the last seven years. The Brent spot price, the main European benchmark price for crude oil set in London, jumped from a low of around $19 in November 2001 to a record high of over $140 as of July 2008. Is the massive increase in price justified by fundamentals or is the oil boom the result of a speculative frenzy in commodities driven by bear markets in bonds and stocks?


� HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1687" ��Download paper.�





Upcoming Research


ECMI Policy Brief 13:  Outsourcing in The Financial Services Industry


This Policy Brief analyses supervisory authorities’ responses to what they see as the most important risks related to outsourcing by banks in their country and how these risks have been mitigated through prudential regulation. It appears that many supervisors are concerned about the fact that banks lose direct control over outsourced activities, and see potentially high operational risks (i.e. business continuity threat or operational failures). In second instance, supervisors appear to share concerns that banks may lose certain internal skills and that they become too dependent on a small number of outsourcing companies. Indeed, a high concentration in the market for outsourcing with only a few service providers may lead to an excessive dependence and high switching costs. The MiFID provisions on outsourcing are central under this respect.








   











Events Section


ECMI Roundtable on Conflicts of Interest in the Financial Services Industry


The European Capital Markets Institute organized a Roundtable Event to discuss the issue of conflicts of interest in the financial services industry with a special focus on the new European regulatory framework for avoiding, managing and disclosing conflicts of interest in investment and ancillary services and on credit rating agencies


Invited speakers are: Diego Escanero (CESR), Jean-Pierre Casey (Barclays Wealth), Peter De Proft (EFAMA) and Christopher Lake (S&Ps).


The event was held at CEPS on June 16 at 14:30h. 


� HYPERLINK "http://www.eurocapitalmarkets.org/?q=node/373" ��Download the agenda and the report.�


ECMI ICAEW Roundtable on Fair Value Or An Alternative Measurement Model: What Is Fit for Purpose in Both the Current Financial Turmoil and the Long Term?


The current financial turmoil has focused attention on fair value accounting and some of the complex measurement issues that underpin the functioning of financial markets. As part of the EU response to these developments, EU finance ministries identified valuation standards, particularly when market liquidity is falling, as one of the priority areas for examination at European and indeed global level. The ongoing international debate has centered on the possible benefits and limitations of marking assets and liabilities to their market value in times of high market volatility. 


Organized jointly by the Institute of Chartered Accountants in England and Wales (ICAEW) and the European Capital Markets Institute (ECMI), the Roundtable on 8 July sought to promote a policy dialogue on usefulness of fair value and other measurement practices to serve the information needs of financial services providers, investors, consumers and regulators. 


The event will also mark the launch of the ICAEW Financial Services Faculty issues paper “Measurement in Financial Services”. 


�HYPERLINK "http://www.eurocapitalmarkets.org/?q=node/375"��Download the agenda and the report.�





Members Section.


ECMI Staff Developments


Piero Cinquegrana started in July 2008 as a new Research Assistant for ECMI.


 





If you are interested in becoming an ECMI member, please write to � HYPERLINK "mailto:secretariat@eurocapitalmarkets.org" ��secretariat@eurocapitalmarkets.org� & visit the members’ page on our website � HYPERLINK "http://www.eurocapitalmarkets.org" ��www.eurocapitalmarkets.org�.
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