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Research Activities 


Recent Research


ECMI Statistical Package 2008:


The staff of ECMI has devised a completely renovated statistical package in spreadsheet format. The content is divided in four sections: equity markets, debt securities markets, exchange-traded derivatives markets and over-the-counter derivatives markets. Internal links as well as a complete table of contents facilitates the internal navigation of the document. Moreover, the most important dataset are represented in charts in order to easily visualize the trends in European capital markets. All the data are in euro terms and each section provides notes and explanation of the terminology used. Two annexes about symbols and the features of each table complete the information. The PDF version costs €300, while the Excel version costs €400. The two versions bundled cost €450. Members enjoy this publication for free on the ECMI website. If you have trouble accessing the file, please contact info@eurocapitalmarkets.org.    


�HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1771"��Buy package (bundled version).�   	�HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1770"��Buy package (Excel version).�  			�HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1769"��Buy package (PDF version).�  


�HYPERLINK "http://www.eurocapitalmarkets.org/?q=node/408/"��Download package (requires login).�





ECMI Research Report: The Need of Transparency in Commodity and Commodity Derivatives Markets.                       By Piero Cinquegrana


This paper argues that transparency-boosting measures specifically tailored on commodity and commodity derivatives markets are needed because of a lack of information raises serious concerns. Particularly, encouraging the creation of a clearing infrastructure for OTC commodity and commodity derivatives markets would be desirable. Moreover, EU regulators should consider putting in place a new, more effective market abuse regime aimed at preventing manipulation both in physical and financial market for commodities. Finally, in cooperation with the G20, EU authorities should consider the creation of an International Commodity Agency to increase transparency and restore confidence in international physical markets for commodities.   


�HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1766"��Download paper.�    





ECMI Commentary 20: Credit Rating Agencies: Scapegoat or free-riders?                                                   By Karel Lannoo


This Commentary examines the draft directive issued for consultation by Commissioner Charlie McCreevy in July 2008, which proposes very detailed and prescriptive regulation of the activities of rating agencies in the EU. While acknowledging that policy-makers had no choice but to take action, Lannoo asserts that the draft raises fundamental questions about the form of the regulation and its impact on the industry and the markets. The criticism is even more valid for the official proposal, which was released by the European Commission on 12 November. 


 �HYPERLINK "http://shop.ceps.eu/BookDetail.php?item_id=1733"��Download paper.�


Upcoming Research


ECMI Research Report: Fairness Opinions and Capital Markets: Evidence from Germany, Switzerland and Austria. By Sebastian Lobe


In this paper, we provide the first empirical evidence of fairness opinions in Europe. Legal requirements concerning the use of fairness opinions in mergers and acquisitions are significantly different in Germany, Switzerland, and Austria. We examine the determinants of target fairness opinions in these various regulatory settings and, moreover, investigate the impact of such opinions on abnormal target returns. Whilst in Germany and Austria market participants do not deem fairness opinions important, they do create value for shareholders in Switzerland. Because conflicts of interest between target board and bidder are a main determinant of fairness opinions in Switzerland, we conclude that, when target management faces such conflict, external expert advice replaces the board’s opinion on the offer.











   











Events Section


ECMI Annual Conference “Re-emerging from the ashes? The prospects for wholesale banking in the wake of the crisis,” March 31, 2009 





The purpose of this conference is to examine how the current financial crisis will change the business model of banking, the structure of the markets in which they operate, and the prospects for European financial centres. As the Low Countries have been greatly affected by the crisis, examining that region’s banking sector and prospects will be one of the particular focuses of this conference. The conference will be a learning opportunity for financial industry professionals in Europe, as well as a networking facility.  It is intended to bring together all of the major players in the European financial industry including bankers, corporate lawyers, academics, and policymakers for the first time since the crisis. These actors will discuss the competitive threats and opportunities for financial centres in Europe in the wake of the crisis, as well as the future of European banking.





ECMI Annual General Assembly, March 31, 2009





The General Assembly of ECMI members will be held in conjunction with the Annual Conference. More details on the agenda and the venue will be posted on the website shortly.





ECMI/CEPS Workshop “Executive Compensation in the Midst of the Crisis,” December 11, 2008





The increasing amounts of money paid out in compensation to corporate executives have become the subject of a heated public policy debate on both sides of the Atlantic in the midst of the crisis. The magnitude of these sums, as well as the timing of payments relative to evidence of corporate success or – more notably, failure – have surprised and, in many cases, angered employees, shareholders and politicians, and drawn considerable attention in the media. Are executives in many firms particularly in the financial industry exploiting their power to benefit themselves at the expense of other stakeholders or is the level of compensation the result of an effective market mechanism? In its meeting in Luxembourg on the 7th of October, the Council agreed that “in view of the developments regarding executive pay in the last years, the effectiveness of some existing provisions warrant further examination and possibly policy at the national level, taking into account the different regulatory frameworks in Member States”. This event was held at the Club De Warande, 1 Rue Zinner - 1000 Brussels.


�HYPERLINK "http://www.eurocapitalmarkets.org/files/Prospectus%20EC%20and%20Crisis%20-%2011%20DEC2008-Final.doc"��Download the programme�	





ECMI/CEPS Workshop “The Reform of Credit Rating Agencies,” November 19, 2008





Credit rating agencies (CRAs) perform a critical function in financial markets. As external analysts, they monitor and evaluate debt securities issued by diverse entities such as sovereign states, corporations and financial institutions. Their ratings are not only used by investors and banks but also for regulatory purposes. Voices pointed to considerable shortcomings however. Since the Asian Financial Crisis of 1997 and the implosion of Enron scandal in 2001 to the present financial turmoil, credit rating agencies have increasingly come under attack. Following the US, Europe is intending to subject these market players to regulation. Commissioner McCreevy issued a draft directive for consultation in July 2008, which proposes very detailed and prescriptive regulation of the activities of rating agencies. The draft raised uproar in the market while fundamental questions were left unanswered on the impact on the industry. 


� HYPERLINK "http://www.eurocapitalmarkets.org/files/CRA%20workshop%2019%20NOV%202008_Final%20program.pdf" ��Download the programme�	�HYPERLINK "http://www.eurocapitalmarkets.org/files/Report_CRAMeeting_19Nov08%20FinalII.pdf"��Report for this event�





Members Section.


ECMI Staff Developments


Piero Cinquegrana will be leaving ECMI as of January 2008, but he will continue to research for the institute as an Associate.


If you are interested in becoming an ECMI member, please write to � HYPERLINK "mailto:secretariat@eurocapitalmarkets.org" ��secretariat@eurocapitalmarkets.org� & visit the members’ page on our website � HYPERLINK "http://www.eurocapitalmarkets.org" ��www.eurocapitalmarkets.org�.
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